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Canadian AssQgi

n late October, Minister of Health,

Tony Clement and Minister of Ag-
riculture and Agri-Food, Gerry Ritz,
announced a new website for pub-
lic access to recall notices
(www.healthycanadians.gc.ca).

The move is designed to give Cana-
dians one site where they can ac-
cess recall information on food and
children's products. Health Canada
is reviewing the recall and inspec-
tion process, many of which Minis-
ter Clement says are outdated.

Food safety is a critical issue to Ca-
nadians, and |.E.Canada is doing its
best to ensure that food products
imported to Canada meet the high-
est safety standards. In a letter to
Minister Ritz, |.E.Canada outlined
the efforts the association has un-
dertaken, including the Importer
Food Safety Workbook and audit
tools which were developed in
2003 and are being updated. Work-
shops for those importing food
products will also be offered.

|.E.Canada has also had the oppor-
tunity to discuss revisions to the au-
dit tools with His Excellence Lu
Shumin, Ambassador of the

|.E.Canada is active in the area of food
safety.

People's Republic of Chinain
Canada, so that these tools can be
applied specifically to products com-
ing from China. As well, the Chair of
|.E.Canada's Processed Foods Com-
mittee will be presenting at the
Shanghai Food & Drug International
Seminar on Food Safety and Public
Policy on best practices for manag-
ing food recalls.

Along with the Canadian Food In-
spection Agency and other national
trade associations, |.E.Canada has
worked to develop the "Good Im-
porting Practices for Food' guide-
lines. In 2007, the CFIA began audit-
ing to this standard.

Food Safety, cont’d on pg. 4

Modernizing PIP
We need your input!

CBSA is making revisions to the PIP
program, including possible
changes to the Memorandum of
Understanding (MOU) and the secu-
rity profile that will apply to im-

porters and exporters under the
modernized Partners in Protection
Program. PIP is looking for input
from members of the trading com-
munity. Copies of the draft Memo-

PIP, cont’d on pg. 5

Border Commerical
Consulation Com-
mittee Update

The following article was written by
Carol Osmond, senior policy advisor,
I.E.Canada.

he Border Commercial Consulta

tive Committee (BCCC) metin
Ottawa October 30-31, 2007. Cop-
ies of the meeting agenda and pre-
sentations are available on the
Members Only section of the
|.E.Canada website. Following are
some highlights from the meeting.

ACl/eManifest

Mike Feniak, acting director gen-
eral, major projects & systems -
commercial, and Caron Wilson di-
rector, ACl/eManifest project, re-
ported on the work of the External
Stakeholder Partnership Network
(eSPN) Steering Committee and
Working Groups. Since the forma-
tion of the eSPN in January 2007,
officials with the Canada Border
Services Agency (CBSA) have fo-
cused much of their time and en-
ergy on the submissions necessary
to obtain the project funding from
Treasury Board. Nevertheless, the
eSPN Steering Committee and the
End State/Design and Communica-
tions Working Groups have been
meeting and making progress. The
End State/Design Working Group

BCCC, cont’d on pg. 2
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BCCC Update, cont'd from pg. 1

has engaged in walkthroughs of
end state process flows for all
modes of transportation and re-
viewed an initial draft of the im-
porter admissibility data set. This
Working Group is also developing
an issues log for tracking and moni-
toring purposes.

Representatives of the private sec-
tor expressed concern about the
lack of broad communication about
the work of the eSPN and the need
to expand the consultation process.
CBSA officials indicated that now
that the Treasury Board approval
process is nearing completion, the
trade community could expect
more extensive communication and
consultation about this initiative. To
thisend, |.E.Canada is organizing a
joint meeting of importer associa-
tions in Toronto on November 28,
2007 to obtain input from mem-
bers with respect to the proposed
ACl/eManifest end state and the im-
porter admissibility data set. Details
will appear soon in l.EToday and in
a notice to the Customs and Legisla-
tion Committee.

OGD Single Window Initiative

At the request of the trade commu-
nity, CBSA has agreed to dedicate a
significant portion of the next BCCC
meeting, scheduled for February
2008, to the OGD Single Window
Initiative and to invite senior repre-
sentatives of the key government
departments and agencies to attend
that meeting.

Brokers Licensing and Account
Security Review

Joy Aldous, director, export and ac-
counting policy division, border and
compliance program directorate,
reported on the status of the Bro-
kers Licensing and Account Security
Review. |.E.Canada, the Canadian
Society of Customs Brokers and the
International Association of Cus-
toms and Border Agencies are par-
ticipating in these consultations.
Among other issues, the committee
isexamining the administrative

burden associated with the im-
porter direct payment option for
the Goods and Services Tax (GST);
the requirement for brokers to se-
cure the GST; and the future direc-
tion for payment of duties and
taxes and the posting of security.

With respect to the GST direct pay-
ment option, the existing require-
ment for CBSA to approve GST and
Direct Security option letters will be
eliminated. It will become the re-
sponsibility of the broker to main-
tain these letters on file and to pro-
duce them to CBSA on request. It is
also being proposed that the re-
quirement for clients on GST and
Direct Security options to provide
their broker with a cheque payable
to the Receiver General will be
eliminated. Importers will be able
to provide the funds to their bro-
kers to make payment on their be-
half or to pay CBSA directly. If an
importer does not provide payment
to the broker, the broker will be
able to short-remit the K84, but will
have to provide a reconciliation
control sheet and a copy of the GST
or Direct Security letter for all im-
porters whose transactions are not
being paid. To protect the interests
of importers, CBSA will institute
procedures to immediately notify
importers when payment has not
been made. More information on
these changes will be available in
the coming months.

CBSA is also making changes to the
way that it reviews account security
posted by brokers, as well as im-
porters. Rather than conducting a
100% review this year, CBSA will
conduct spot checks. Brokers and
importers will be expected to con-
duct their own account security re-
views and to voluntarily apply to in-
crease or decrease the amount of
security as required based on aver-
age monthly payments during the
previous year. CBSA recently sent a
letter to all account security holders
notifying them of this change.

With respect to broker licensing, the

role and mandate of the Licensing
Advisory Committee (LAC) is being
redefined with the goal of making
the LAC more active and robust. Im-
porters, as well as brokers, will be
represented on this committee.
Consideration will also be given to
developing an audit program for
brokers.

Partners in Protection (PIP)

A BCCC subcommittee is being
formed to consult with the trade
community with respect to the pro-
posed changes to the PIP program
to make it compatible with the Cus-
toms-Trade Partnership Against Ter-
rorism (C-TPAT) program in the
United States. This subcommittee
will hold its first meeting in Toronto
on November 15, 2007. |.E.Canada
will be represented on the subcom-
mittee. Copies of the draft Memo-
randum of Understanding and the
proposed minimum security re-
quirements may be obtained
through the PIP e-mail address: pip-
pep@cbsa-asfc.gc.ca. I.E.Canadais
also organizing a conference call
with CBSA officials to discuss this ini-
tiative on November 26, 2007. De-
tails are available in this issue of
Tradeweek.

Air Cargo Security

Steve Conrad, project director, air
cargo security with Transport
Canada, reported on the status of
Transport Canada's air cargo secu-
rity initiative. Currently, as part of
phase | of this initiative, freight for-
warders and air carriers are in the
process of implementing new air
cargo security measures. Transport
Canada plans to begin a pilot early
next year with manufacturers and
exporters under which they would
become regulated shippers and
implement air cargo security mea-
sures pursuant to a memorandum
of understanding with the depart-
ment. June 2008, 2008 is the target
date under the Security and Pros-
perity Partnership for Canada to
have a compatible air cargo security

BCCC, cont’d on pg. 5
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Harmonized Tariff System & NAFTA Seminars

uring the month of December

2007, I.e.Canada will be hold-
ing two half-day cross-Canada
workshops highlighting the critical
elements of the Harmonized Tariff
System and NAFTA.

|.E.Canada's morning seminar on
the Harmonized Tariff System will
demonstrate how to classify goods
and parts, and help participants un-
derstand the complexities of the
various rules, interpretations and
directions of the Harmonized Tariff
System. Participants will also exam-
ine recent changes to the HS.

The afternoon NAFTA seminar will
help exporters understand their ob-
ligations when completing a NAFTA
Certificate of Origin. The seminar
will detail how to properly com-
plete an audit trail, how to com-
plete a NAFTA Certificate of Origin
and the responsibilities and liabili-
ties of the exporter/importer.

The workshops will be held in these
cities on the specified dates:
Vancouver, Monday, December 3
Calgary, Tuesday, December 4
Winnipeg, Wednesday, December 5
Kitchener, Monday, December 10
Markham, Tuesday, December 11
Montreal, Wednesday, December
12 (full day NAFTA workshop)

For more information or to register
please visit www.iecanada.com/
htsn.pdf. For the Montreal work-
shop please visit
www.iecanada.com/ghtsn.pdf or
contact Jason at 416-595-5333 ext.
37 or conference@iecanada.com.

Food Safety, cont’d from pg. 1

|.E.Canada is committed to working
with food importers and govern-
ment agencies to develop and
implement processes that will re-
duce the risk of imported food is-
sues and maintain a high standard
of consumer confidence in the
safety of food and food ingredients
imported into Canada.

Armstong to Head SCL

Bob Armstrong, president, SCL Canada

ormer |.E.Canada president Bob

Armstrong has been appointed
president, Supply Chain & Logistics
Association Canada. Bob has over
35 years of experience in interna-
tional trade, cross border logistics,
and customs regulations and proce-
dures. SCL Board of Directors Chair
Mike Mroczkowski says, "Bob has
the background and vision to thrust
SCL into a new chapter of growth,
innovation, and significance."

SCL is a non-profit organization of
business professionals dedicated to
improving their logistics and supply
chain management skills through
education, research and network-

ing.

Hampton Roads, cont’d from pg. 3

million TEU annually, the terminal
has the potential to double its ca-
pacity. It is the first terminal in the
U.S. to use automated rail-mounted
gantry cranes.

"We are a new focal point for world
trade that can handle the largest
ships afloat," remarks Griffith Lynch,
senior director of APM Terminals.

"Virginia needs additional capacity
to maintain its cargo base."

Although APM Terminals will be
competing for business with the
VPA facilities, the VPA's Russell Held
readily acknowledges that "APM is
important to keep us fluid.”

Looking to the future, the VPA plans
to develop Craney Island into a
fourth, deepwater marine terminal
that would more than double exist-
ing cargo capacity. Earlier this
month, the U.S. Congress over-
turned a presidential veto, freeing
$356 million in federal money to
help fund a $2.2 billion project.

How does the VPA view challenges
from its competitors?

A port document suggests that
channel depths at New York are
"maxed-out at between 35-45 feet
deep" and the facilities have literally
run out of space. Increasingly
clogged transport corridors are
shifting some cargo to other ports.

At Charleston, SC, the document
says there are plans to increase
channel depth to 46 feet but there is
considerable cost as well as commu-
nity opposition to dumping dredge
spoil. Despite good rail and truck ac-
cess to mid-Atlantic centres, cost is
an issue due to distance.

Concerning Savannabh, its southern
location also implies an added cost
for reaching big mid-Atlantic popu-
lation centres. And guiding large
containerships through narrow
river stretches will be a problem.

While Halifax is not listed as a main
competitor, the document mentions
the Nova Scotia port's naturally
deep water and the fact thatitisa
transit point for the U.S. Midwest
and Northeast markets, but the
truck and rail connections to these
markets are long in travel time.

Leo.ryan@bellnet.ca
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BCCC Update, cont’d from pg. 2

program with the United States.

Contingency Planning

A communication coordination plan
in the event of an emergency at the
border has been approved by the
heads of CBSA and U.S. Customs
and Border Protection (CBP). CBSA is
currently working on a communica-
tions system similar to the Unified
Business Resumption Message
(UBRM) System, which has been de-
veloped and tested by CBP. The aim
will be to ensure that a coordinated,
consistent message is sent to the
trade community in both the U.S.
and Canada in the event of an inci-
dent that affects trade at the border.

CBSA will also be working on a traf-
fic management pilot project in the
Niagara Region in the coming
months with the Ministry of Public
Safety to develop a process for de-
termining which shipments will
cross the border in the event of an
emergency.

AMPS Review

Rachel Auclair, director, compliance
management division, and Nancy
Carroll, manager, special policy unit,
reported on the final recommenda-
tions from the AMPS Review and
provided some timelines for imple-
mentation of the recommendations.
CBSA expects to finalize its proposal
to simplify and significantly reduce
the number of AMPS contraventions
this month and to consult with the
trade community on this proposal
through a meeting of the BCCC
AMPS Subcommittee before the end
of the year. CBSA should have a pro-
posal with respect to adopting a risk
based approach to new contraven-
tions and penalty amounts by the
end of the year, which it will review
with the AMPS Subcommittee in
January 2008. Implementation of
these proposals will likely take up to
a year because of the need for sys-
tems changes. CBSA also expects to
have a proposal with respect to
third party penalties by December
2007; implementation could take

one to two years because of the
need for legislative change. A policy
proposal and consultations with re-
spect to volumetric fairness is not
expected to be completed until
March 2008. CBSA is also develop-
ing a streamlined appeals process
and a national framework for re-
view of AMPS, which is expected to
be finalized by the end of this fiscal
year for implementation in the new
fiscal year beginning April 2008.

CBSA is also commencing consulta-
tions through the AMPS Subcom-
mittee on penalty reduction agree-
ments with the goal of implement-
ing changes by the end of the fiscal
year.

Paper Reduction Initiative

In its 2007 budget, the federal gov-
ernment announced a paper burden
reduction initiative. The goal of this
initiative is not simply to reduce the
amount of paper but to actually re-
duce the demands on business by
20%. |.E.Canada has been invited to
serve on a BCCC subcommittee that
will be co-chaired by CBSA and the
Canadian Federation of Indepen-
dent Business, which has worked on
asimilar initiative with the Canada
Revenue Agency.

For additional information on any
of the matters addressed in this ar-
ticle, please contact Carol Osmond,
|.E.Canada's senior policy advisor, at
cosmond@iecanada.com.

PIP, cont’d from pg. 1

randum of Understanding and the
proposed minimum security re-
guirements may be obtained
through the PIP e-mail address: pip-
pep@chsa-asfc.gc.ca.

CBSA is requesting feedback by De-
cember 31, 2007. These comments
may be submitted directly to CBSA
via the PIP e-mail address, or
through IL.E.Canada - send your
comments to Martin Fedor at

mfedor@iecanada.com or by fax at
416-595-8226.

|.E.Canada will be hosting a confer-
ence call on this topic with CBSA, on
Monday, November 26, 2:00 - 3:00
p.m. EST. To participate, contact
Martin at mfedor@iecanada.com.

Welcome New Members!

he following organizations
joined |.E.Canada in October. We
welcome our new members!

Capo Industries Ltd.
Douglas Ridpath
President
Burlington, Ontario

Genesis TP Inc.

Maged Mostafa

VP of Business Development
Vaughan, Ontario

International Trade and Logistics
(ITL) Canada

Eric Couture

President

Toronto, Ontario

Jamieson Laboratories
Christine Robert

International Trade Coordinator
Windsor, Ontario

Mercury E-Portal Solutions Inc.
Gordon Best

Director of Customs Services
Aurora, Ontario

Newark

Marco DeSimone
Operations Manager
Mississauga, Ontario

Smiths Detection Montreal Inc.
Lise Lalonde

Logistics Manager

Laval, Quebec

Treasure Mountain Consulting
Corp.

Greg Bissky

Managing Director

Sooke, B.C.
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Thank you!

.E.Canada would like to acknowledge and thank the following organizations for their generous donations to our
76th Annual Conference, Tradeshow and Gala:

AON Reed Stenhouse Inc., Canon Canada, Chrysler Canada Inc., Dole Foods of Canada Ltd., E. J. Brooks Industries
Ltd., Hamilton Port Authority, Hercules Tire International, Phancorp Inc., Standards Council of Canada, Statistics
Canada, The Stronco Group of Companies, Swissmar Imports/Swiss Peak Ltd., Schenker of Canada Ltd.
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